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WERE QUITE PREPARED TO HAVE THE EC COUNCIL ADOPT A RESO- 
LUTION ON A COMMON ENERGY POLICY AT ITS JULY 23 MEETING. 
SOME OF THE LANGUAGE IN THE COMMISSION S DRAFT CAUSED 
PROBLEMS FOR THE UK. THIS INVOLVED THE EXTENT TO WHICH 
THE COMMUNITY WAS OBLIGED TO SPEAK WITH A SINGLE VOICE ON 
ENERGY. AND THE DEGREE TO WHICH A COMMON ENERGY POLICY 
MIGHT EXTEND THE COMMUNITY'S POWERS. THE BRITISH WERE 
PREPARED TO MAKE COMPROMISES ON LANGUAGE, HOWEVER, AND 
THEY CONSIDER THAT THE COUNCIL'S FAILURE TO AGREE ON A 
TEXT WAS UNFORTUNATE AND UNNECESSARY. OUR SOURCE 
ACKNOWLEDGES THAT PETER SHORE'S BRUSQUENESS DID NOT HELP 
MATTERS. THE BRITISH HAVE INFORMED THE FRENCH THAT THEY 
ARE PREPARED TO MOVE AHEAD NOW WITH THE WORK ENVISAGED IN 
THE RESOLUTION AND THEY CONSIDER THAT IT SHOULD BE POSSI 
BLE FOR THE NINE TO AGREE ON A TEXT IN SEPTEMBER. THEY 
BELIEVE THAT THE RESULTS OF THE JULY 23 COUNCIL HAVE 
COMPLICATED THE TASK OF ASSOCIATING FRANCE WITH IEP. END 
SUMMARY. 

1. WE REVIEWED THE JULY 23 EC COUNCIL'S ABORTIVE DIS 
CUSSION OF ENERGY POLICY WITH FENN, ENERGY DEPARTMENT, 

FCO. FENN SHOULD BE PROTECTED FULLY AS THE SOURCE OF 
THIS ACCOUNT OF THE MEETING. 

2. FENN REGARDS THE COUNCIL S FAILURE TO AGREE ON A 
RESOLUTION CONCERNING A COMMON ENERGY POLICY AS AN "UN- 
NECESSARY" AND "EXTREMELY UNFORTUNATE" DEVELOPMENT. THE 
BRITISH OBJECTED TO SOME OF THE LANGUAGE IN THE COMMIS- 
SION'S DRAFT, BUT THEY WERE PREPARED TO COMPROMISE. FENN 

IS CONVINCED THAT WITH MORE TIME, THE NINE COULD HAVE 
PRODUCED AN AGREED TEXT. HE ATTRIBUTES THEIR FAILURE TO 
DO SO TO: A) THE FACT THAT NERVES WERE ALREADY FRAYED BY 
THE COUNCIL'S DISAGREEMENT OVER SUGAR; B) THE "BRUSQUE" 

WAY IN WHICH PETER SHORE HANDLED THE DISCUSSION; AND C) 

THE FACT THAT THE FRENCH CHAIRMAN ABRUPTLY TERMINATED 
THE DEBATE WHEN THE UK WAS PREPARED TO GO ON TALKING 

3. ACCORDING TO FENN, THE UK CONSIDERED THE ENERGY POLI- 
CY PROPOSALS APPROVED BY THE COMMISSION IN MAY TO BE 
"THE BEST PIECE OF WORK THAT THE COMMISSION HAS PRODUCED 
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ON THE SUBJECT SINCE BRITAIN JOINED THE COMMUNITY." THE 
BRITISH WERE ABLE TO GO ALONG WITH "A GREAT DEAL" OF WHAT 
THE COMMISSION HAD PROPOSED. THEIR MAIN RESERVATIONS 
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RELATED TO THE COMMISSION S "UNREALISTIC AND OVER 
AMBITIOUS" TARGETS, AND ITS PROPOSAL ON THE ORGANIZATION 
OF THE OIL INDUSTRY, WHICH THE BRITISH FOUND TOO FRENCH 
AND DIRIGISTE. 
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4. THE BRITISH WERE VERY MUCH IN FAVOR OF HAVING THE JU- 
LY 22-23 COUNCIL ADOPT A RESOLUTION CONTAINING GENERAL 
OBJECTIVES BASED ON THE COMMISSION S MAY PROPOSALS. THE 
NINE COULD THEN CONTINUE TO NEGOTIATE OVER THE DETAILS. 

THE LANGUAGE OF THE THREE-PAGE DRAFT RESOLUTION WHICH THE 
COMMISSION PRODUCED FOR THIS PURPOSE CAUSED SOME PROBLEMS 
FOR THE BRITISH.HOWEVER. THEY CONSIDERED THAT SOME OF 

THE PROPOSED LANGUAGE WENT TOO FAR IN COMMITTING THE 
COMMUNITY TO SPEAK WITH ONE VOICE IN INTERNATIONAL DIS- 
CUSSIONS ON ENERGY. THEY FELT THAT OTHER LANGUAGE IM- 
PLIED AN EXTENSION OF THE COMMUNITY’S POWERS TO A DEGREE 
THAT WOULD BE INCONSISTENT WITH THE UK'S EC RENEGOTIATION 
STRATEGY. FENN SAID THAT THESE BRITISH CONCERNS WOULD 
HAVE BEEN JUST AS STRONG IF CALLAGHAN HAD CHAIRED THE UK 
DELEGATION INSTEAD OF SHORE. HE ACKNOWLEDGED, STRICTLY 
OFF-THE-RECORD, THAT CALLAGHAN MIGHT NEVERTHELESS HAVE 
HANDLED THE DISCUSSION WITH MORE FINESSE. 

5. FENN SAID THAT THE UK HAS TOLD FRANCE THAT IT IS 
PREPARED TO PROCEED NOW WITH THE WORK CALLED FOR IN THE 
DRAFT RESOLUTION. THIS COULD PROCEED IN PARALLEL WITH 
FURTHER DISCUSSION OF THE RESOLUTION ITSELF. FENN IS 
CONFIDENT THAT THE COUNCIL CAN AGREE ON A TEXT IN SEPTEM- 
BER. 

6. MEANWHILE, HE ACKNOWLEDGES THAT THE OUTCOME OF THE 
JULY 23 COUNCIL HAS COMPLICATED THE TASK OF ASSOCIATING 
FRANCE WITH THE GROUP OF 12. THE PRESENT "EIGHT AGAINST 

THE UK” CONFIGURATION MEANS THAT THE FRENCH ARE UNDER LESS 
PRESSURE TO COMPROMISE WITH THE OTHER MEMBER STATES THAN 
THEY WERE BEFORE THE COUNCIL MEETING. 
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